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ACTION 10-14 

INFO OCT-01 CIAE-00 CU-04 INR-10 NSAE-00 RSC-01 USIA-15 

EUR-25 ADP-00 /070W 

020544 

P 060929Z SEP 73 

FM AMEMBASSY PARIS 

TO SECSTATE WASHDC PRIORITY 2979 

UNCLAS PARIS 23511 

NESCO 

E.O. 11652: N/A 

TAGS: AORG, OCON, UNESCO 

SUBJECT: 93RD EXBD FINANCIAL ISSUE (ITEM 7.2) 

REF: (A) STATE 167327, (B) STATE 170885. (C) STATE 169401, (D) USEC 
7.2 

1. ACTING BUREAU BUDGET DIRECTOR T.C. YOUNG GAVE PERM DEL FOLLO- 
WING CORRECTIONS TO 93 EX/15 PART I, REVISED, AS OF SEPT 1 
(FIGURES TO BE GIVEN TO 93RD EXBD): 

PARA 3, DELETE RATE OF EXCHANGE AT ONE U.S. DOLLAR TO 4.05 
FRENCH FRANCS, SUBSTITUTE ONE U.S. DOLLAR TO 4.25 FRENCH FRANCS, 

PARA 5, NET INFLATION COSTS: DELETE DOLS8,044,300, SUBSTITUTE FIGURE 
OF DOLS7.809.500, 

PARA 8, (D) DELETE NET DEVALUATION COSTS DOLS 19.396,300, SUBSTITUTE 
FIGURE OF DOLS15,852,100, 

PARA 10, DELETE UNCOVERED BALANCE OF DOLS 16,357,450, SUBSTITUTE 
FIGURE OF DOLS 12,853,250, 

PARA 1 1 . DELETE PARA 

2. YOUND ALSO REPORTED THAT SECRETARIAT CURRENTLY THINKING ALONG 
THESE LINES RE TOTAL DEFICIT WHICH MUST BE COVERED BY SUPPLEMENTAL 
ESTIMATE BY EXBD ADD EMERGENCY GC: UNCOVERED DEFICIT OF DOLS 15,852.100 
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APPROVED BY GC) LESS DOLS 1.8 MILLION IN PROGRAM CUTS, LEAVING NET 
UNCOVERED DEFICIT OF APPROXIMATELY DOLS 14 MILLION. SECRETARIAT, IN 
SHORT, IS COUNTING ON 93 RD EXBD APPROVING DOLS 1.8 MILLION OF DOLS 
2.1 MILLION IN CUTS PROPOSED IN DG'S DOC 93 EX/15, PART III. 

3. YOUNG SAID FURTHER THAT DG WOULD ALSO HAVE TO ASK GC FOR 
BORROWING AUTHORITY DURING CY 1974 TO MEET DEFICIT THAT WILL RESULT 
FROM SLOW PAYMENT OF REGULAR AND SPECIAL ASSESSMENTS DURING YEAR. 

HE WILL POINT OUT THAT WCF WILL BE FULLY EXPENDED, THAT KEY MEMBER 
STATES DO NOT PAY BULK OF THEIR ANNUAL ASSESSMENT (WHICH IN CY 

1974 WOULD INCLUDE FULL SPECIAL ASSESSMENT TO COVER EMERGENCY GC'S 
SUPPLEMENTAL ESTIMATE) UNTIL MIDDLE OF YEAR, AND THAT IN INTERIM 
HE WILL BE WITHOUT CASH RESOURCES UNLESS HE CAN BORROW COMMERCIALLY 
TO CARRY ON. COMMENT : THIS IS ENTIRELY APART FROM US PROPOSAL 
THAT EXBD AND GC AUTHORIZE DG TO BORROW TO FINANCE ENTIRE SUPPLE- 
MENTAL ESTIMATE VOTED BY GC AD TO REPAY OVER PERIOD FIVE YEARS. 

4. IN RESPONSE TO QUESTION, YOUNG REPORTED THERE WOULD PROBABLY 

BE NO MOVE AT EITHER 93RD EXBD OR EMERGENCY GC TO CHANGE CURRENCY 
OF PAYMENT OF ASSESSMENTS, BUT THAT THIS PROBLEM WOULD HAVE TO BE 
FACED AT 18TH GC. 

5. ASKED IF RECENT IMPROVEMENT IN DOLLAR EXCHANGE RATE VIS-A-VIS 
FRENCH FRANC HAD NOT REDUCED POST ADJUSTMENT CLASS OF UNESCO, 

YOUNG REPLIED IN AFFIRMATIVE STATING THAT AS OF 1 SEPT 1973 
UNESCO REVERTED FROM CLASS 18 POST ADJUSTMENT TO CLASS 17. DOLLAR 
SAVING RESULTING FROM THIS ADJUSTMENT IS CALCULATED AT DOLS200,000 
BECAUSE SECRETARIAT ESTIMATES THAT AS OF FEB 1974, ORGANIZATION 
WILL REVERT TO CLASS 18. SAVING, THEREFORE, FROM SEPT TO FEB, 

OR PERIOD OF FIVE MONTHS, IS A RATE OF DOLS40,000 PER MONTH. 

IRWIN 



UNCLASSIFIED 



NNN 



Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 




Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



Message Attributes 



Automatic Decaptioning: X 

Capture Date: 01 JAN 1994 

Channel Indicators: n/a 

Current Classification: UNCLASSIFIED 

Concepts: n/a 

Control Number: n/a 

Copy: SINGLE 

Draft Date: 06 SEP 1973 

Decaption Date: 01 JAN 1960 

Decaption Note: 

Disposition Action: n/a 
Disposition Approved on Date: 

Disposition Authority: n/a 
Disposition Case Number: n/a 
Disposition Comment: 

Disposition Date: 01 JAN 1960 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1973PARIS2351 1 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Film Number: n/a 

From: PARIS 

Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1973/newtext/t1 9730951 /aaaablnt. tel 

Line Count: 92 
Locator: TEXT ON-LINE 
Office: ACTION 10 

Original Classification: UNCLASSIFIED 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: 

Previous Classification: n/a 
Previous Handling Restrictions: n/a 

Reference: (A) STATE 167327, (B) STATE 170885,, (C) STATE 169401, (D) USEC 

Review Action: RELEASED, APPROVED 

Review Authority: cunninfx 

Review Comment: n/a 

Review Content Flags: 

Review Date: 04 OCT 2001 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <04-0ct-2001 by maustmo; APPROVED <06 MAR 2002 by cunninfx> 

Review Markings: 

Declassified/Released 
US Department of State 
EO Systematic Review 
30 JUN 2005 



Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: 93RD EXBD FINANCIAL ISSUE (ITEM 7.2) 

TAGS: AORG, OCON. UNESCO 
To: STATE 
Type: TE 

Markings: Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 




